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Disclaimer: This commentary is provided as general information only and is in no way intended as investment advice, investment research, a research report or a recommendation.
Any decision to invest or take any other action with respect to the securities discussed in this commentary may involve risks not discussed herein and such decisions should not be
based solely on the information contained in this document.
Statements in this communication may include forward-looking information and/or may be based on various assumptions. The forward-looking statements and other views or
opinions expressed herein are made as of the date of this publication. Actual future results or occurrences may differ significantly from those anticipated and there is no guarantee
that any particular outcome will come to pass. The statements made herein are subject to change at any time. Arca Funds disclaims any obligation to update or revise any
statements or views expressed herein.
In considering any performance information included in this commentary, it should be noted that past performance is not a guarantee of future results and there can be no assurance
that future results will be realized. Some or all of the information provided herein may be or be based on statements of opinion. In addition, certain information provided herein may be
based on third-party sources, which information, although believed to be accurate, has not been independently verified. Arca Funds and/or certain of its affiliates and/or clients hold
and may, in the future, hold a financial interest in securities that are the same as or substantially similar to the securities discussed in this commentary. No claims are made as to the
profitability of such financial interests, now, in the past or in the future and Arca Funds and/or its clients may sell such financial interests at any time. The information provided herein is
not intended to be, nor should it be construed as an offer to sell or a solicitation of any offer to buy any securities. This commentary has not been reviewed or approved by any
regulatory authority and has been prepared without regard to the individual financial circumstances or objectives of persons who may receive it. The appropriateness of a particular
investment or strategy will depend on an investor’s individual circumstances and objectives.

Are Digital Assets Here to Stay?

The Future of Securities: A
Digital Assets Securities Study
3

●

Over 100 financial institutions surveyed

●

Institution types: Buy-side, banks, brokers, exchanges, technology

●

3 yrs + of active industry experience

77% of all participants in this

71% are interested in

69% of all respondents

45% citing they are very

study say that most securities
will be digitized and settled on
the blockchain within the next
5-10 years

investing in digital asset
securities

are focused on
implementing blockchain
for capital markets

focused to extremely
focused on such a
deployment

Beyond Bitcoin
Last year, we saw a rise in and shift of onramps into digital
assets. Investors moved away from Bitcoin and entered the
ecosystem with DeFi, NFTs, stablecoins, or gaming apps.
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Types of Tokens
Even digital asset currencies provide value accretion, as they typically have an inelastic supply
meant to protect network participants from inflation and monetary debasement.
No matter the type of digital asset, they aim to provide value accretion to holders and network
participants, whether financial or non-financial.
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CURRENCY

PLATFORMS &
PROTOCOLS

PASS THROUGH TOKEN

ASSET-BACKED

A medium of exchange
valued solely by supply and
demand

A platform where crypto
exchanges are made

A digital asset that grants
revenues, rewards, and
network benefits to token
holders.

A token backed by a hard
asset like equity, debt,
physical assets.

Case Study on Utility: Chilliz (CHZ)
●

Sports Utility

●

Fan Engagement

●

Revenue Generation Outside Stadiums

Here’s Socios.com 2021 network at a glance:
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Network growth in 2021

505%

Fastest growing market

BRAZIL

Sports Verticals
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Major leagues/federations
CHZ has presence

24

Football ( 15 ): Serie A, La Liga, Ligue 1, Premier League, Primera División de Argentina, Süper Lig, Belgian Pro League, Chilean Primera División, Swiss
Super League, Cypriot First Division, Eredivisie, Campeonato Brasileiro Série A, Croatian Prva HNL, K League 1, Major League Soccer

Token Valuation: SUSHI Case Study
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Token Valuation: SUSHI Case Study
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Institutional Adoption

8

Venture Capital
Funding

Thank You
Please contact Omar S. Itum, Managing
Director of International Business
Development at Arca, at omar@ar.ca
should you have any questions.

