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DIVERGENCE IN ALTERNATIVE ALLOCATIONS

Institutional vs. Individual Allocations
(Alternatives exposure)(1)

51%

26%

6%

Pensions

(1)

Endowments

Individual Investors

Source: Source: Willis Towers Watson, “Global Pension Assets Study,” 2021; National Association of College and University Business Officers, “TIAA Study of Endowments,” 2021; Cerrulli, “U.S.
Intermediary Distribution 2020,” 2020. For Endowments, the alternative asset allocation is for the Public College, University or System only and represented by allocations to Other equities (includes
marketable alternatives, private equity and venture capital) and Real assets (includes TIPS, REITs, commodities / futures, publicly traded Master Limited Partnerships (MLPs), public traded natural
resource equities, private energy and mining, and private agriculture and timber). Averages provided are dollar-weighted. For Individuals, the alternative asset allocation includes "Alternatives"
(e.g., long/short, market neutral, currency) and "Other" as defined as UITs, listed and unlisted closed-ended funds and private funds. Responses are weighted based on the average asset allocation
of a moderate client.
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DECLINING YIELD IN PUBLIC FIXED INCOME PRODUCTS

Traditional 60/40 stock/bond portfolio no longer offers
the yield it once did
Yield on a 60/40 Portfolio
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Source: Morningstar, Bloomberg, as of 9/30/2021; Based on model portfolio with 60% allocation to S&P 500 Index and 40% allocation to Bloomberg U.S. Aggregate Bond Index.
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Alternatives may solve for specific investor objectives
Strategy

Diversification(1)

Potential Premium

Potential Risk
Reduction

Potential Yield

Interest Rate
Diversification(1)

Alternative Equities
Long / Short Equity
Private Equity
Private Equity Secondaries
Alternative Fixed Income
Event-Driven Credit
Mezzanine & Distressed Debt
Commercial Real Estate Debt
Alternative Real Assets
Private Real Estate

Private Energy
Managed Futures / CTAs

Please see disclaimers at the end of this presentation for additional information on the views expressed herein.
(1) Diversification does not ensure a profit or protect against losses.
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We believe private markets have several
potential benefits
Strong Governance

Staying Power

Operating Intervention

Informational Advantage

Customized Terms

▪ Focused on long-term value not next quarter EPS

▪ Not constrained on timing of investments and exit opportunities

▪ Control-oriented investments with flexibility to execute on business plan
▪ Skills & resources to help drive growth in cash flows
▪ Detailed inside due diligence on every investment
▪ Ability to leverage information flow across public and private markets
▪ Privately structured transactions allow for downside protection without
upside caps

Note: The above information is provided for illustrative purposes only and should not be considered as research or investment advice. Represents Blackstone’s view of the current market environment as
of the date appearing in this material only. See "Important Disclosure Information", including "Trends".
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PORTFOLIO COMPARISON

Allocating to alternatives may increase yield while
decreasing volatility
Traditional 60/40 Portfolio

Portfolio with Private Market Allocation

Private Credit
20%

Fixed Income
40%
Equity
60%

Equity
30%

Private Real
Estate
20%
Fixed Income
30%

Yield
Volatility
Return

Traditional
60/40 Portfolio
1.4%
9.9%
8.2%

Portfolio with Private Market
Allocation
3.4%
5.8%
7.9%

Source: Bloomberg, Morningstar, as of 9/30/2021. The yield on the traditional 60/40 portfolio was calculated using the S&P 500 Dividend Yield and the annualized Bloomberg U.S. Aggregate Bond Yield.
The yield on the portfolio with a private market alternative allocation was calculated using the S&P 500 Dividend Yield, the annualized Bloomberg U.S. Aggregate Bond Yield, annualized Cliffwater Direct
Lending Index quarterly income and the annualized NCREIF ODCE quarterly income. There can be no assurance that any Blackstone fund or investment will achieve its objectives or avoid substantial
losses, or that alternative investments will generate higher yields than other investments. Annualized yields are as of September 30, 2021. Annualized returns and volatility are calculated based on the
quarterly returns over the 15-year period from October 2006 to September 2021. The information herein is provided for educational purposes only and should not be construed as financial or investment
advice, nor should any information in this document be relied on when making an investment decision. Opinions expressed reflect the current opinions of Blackstone as of the date hereof and are based on
Blackstone’s opinions of the current market environment, which is subject to change. Past events and trends do not imply, predict or guarantee, and are not necessarily indicative of
future events or results.
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The views expressed in this presentation are the views of Private Wealth Solutions group of Blackstone Inc. (together with its affiliates, “Blackstone”) and do not
necessarily reflect the views of Blackstone itself. All information in this presentation is believed to be reliable as of the date on which this commentary was issued and
has been obtained from public sources believed to be reliable. No representation or warranty, either express or implied, is provided in relation to the accuracy or
completeness of the information contained herein.
Investment concepts mentioned in this commentary may be unsuitable for investors depending on their specific investment objectives and financial position. Tax
considerations, margin requirements, commissions and other transaction costs may significantly affect the economic consequences of any transaction. Concepts
referenced in this commentary and should be reviewed carefully with one’s investment and tax advisors.
This document (together with any attachments, appendices, and related materials, the “Materials”) is provided on a confidential basis for informational due diligence
purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell, or a solicitation of an offer
to buy, any security or instrument in or to participate in any trading strategy with any Blackstone fund, account or other investment vehicle (each a “Fund”), nor shall it
or the fact of its distribution form the basis of, or be relied on in connection with, any contract or investment decision. If such offer is made, it will only be made by
means of an offering memorandum (collectively with additional offering documents, the “Offering Documents”), which would contain material information (including
certain risks of investing in such Fund) not contained in the Materials and which would supersede and qualify in its entirety the information set forth in the Materials. Any
decision to invest in a Fund should be made after reviewing the Offering Documents of such Fund, conducting such investigations as the investor deems necessary and
consulting the investor’s own legal, accounting and tax advisers to make an independent determination of the suitability and consequences of an investment in such
Fund. In the event that the descriptions or terms described herein are inconsistent with or contrary to the descriptions in or terms of the Offering Documents, the
Offering Documents shall control. None of Blackstone, its funds, nor any of their affiliates makes any representation or warranty, express or implied, as to the accuracy
or completeness of the information contained herein and nothing contained herein should be relied upon as a promise or representation as to past or future performance
of a Fund or any other entity, transaction, or investment. All information is as of September 30, 2021 (the “Reporting Date”), unless otherwise indicated and may change
materially in the future. Capitalized terms used herein but not otherwise defined have the meanings set forth in the Offering Documents.
The Materials contain highly confidential information regarding Blackstone and a Fund’s investments, strategy and organization. Your acceptance of the Materials
constitutes your agreement to (i) keep confidential all the information contained in the Materials, as well as any information derived by you from the information
contained in the Materials (collectively, “Confidential Information”) and not disclose any such Confidential Information to any other person, (including in response to any
Freedom of Information Act, public records statute, or similar request) (ii) not use any of the Confidential Information for any purpose other than to evaluate or monitor
investments in a Fund, (iii) not use the Confidential Information for purposes of trading securities, including, without limitation, securities of Blackstone or its portfolio
companies, (iv) except to download the Materials from BXAccess, not copy the Materials without the prior consent of Blackstone, and (v) promptly return any or all of
the Materials and copies hereof to Blackstone upon Blackstone's request, in each case subject to the confidentiality provisions more fully set forth in a Fund’s Offering
Documents and any other written agreement(s) between the recipient and Blackstone, a current or potential portfolio company, or a third-party service provider
engaged by Blackstone in connection with evaluation of a potential investment opportunity.
Blackstone Securities Partners L.P. (“BSP”) is a broker-dealer whose purpose is to distribute Blackstone managed or affiliated products. BSP provides services to its
Blackstone affiliates, not to investors in its funds, strategies or other products. BSP does not make any recommendation regarding, and will not monitor, any investment.
As such, when BSP presents an investment strategy or product to an investor, BSP does not collect the information necessary to determine --and BSP does not engage in a
determination regarding --whether an investment in the strategy or product is in the best interests of, or is suitable for, the investor. You should exercise your own
judgment and/or consult with a professional advisor to determine whether it is advisable for you to invest in any Blackstone strategy or product. Please note that BSP
may not provide the kinds of financial services that you might expect from another financial intermediary, such as overseeing any brokerage or similar account. For
financial advice relating to an investment in any Blackstone strategy or product, contact your own professional advisor.

In considering any investment performance information contained in the Materials, prospective investors should bear in mind that past performance is not necessarily
indicative of future results and there can be no assurance that a Fund will achieve comparable results, implement its investment strategy, achieve its objectives or
avoid substantial losses or that any expected returns will be met.
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7

IMPORTANT DISCLOSURE INFORMATION (CONT’D)

HIGHLY CONFIDENTIAL & TRADE SECRET
FOR FA USE ONLY. NOT FOR DISTRIBUTION TO CLIENTS

COVID-19. Certain countries have been susceptible to epidemics which may be designated as pandemics by world health authorities, most recently COVID-19. The
outbreak of such epidemics, together with any resulting restrictions on travel or quarantines imposed, has had and will continue to have a negative impact on the
economy and business activity globally (including in the countries in which funds invest), and thereby is expected to adversely affect the performance of a fund’s
investments. Furthermore, the rapid development of epidemics could preclude prediction as to their ultimate adverse impact on economic and market conditions, and,
as a result, presents material uncertainty and risk with respect funds the performance of their investments.

Blackstone Proprietary Data. Certain information and data provided herein is based on Blackstone proprietary knowledge and data. Portfolio companies may provide
proprietary market data to Blackstone, including about local market supply and demand conditions, current market rents and operating expenses, capital expenditures,
and valuations for multiple assets. Such proprietary market data is used by Blackstone to evaluate market trends as well as to underwrite potential and existing
investments. While Blackstone currently believes that such information is reliable for purposes used herein, it is subject to change, and reflects Blackstone’s opinion as
to whether the amount, nature and quality of the data is sufficient for the applicable conclusion, and no representations are made as to the accuracy or completeness
thereof.
ERISA Fiduciary Disclosure. The foregoing information has not been provided in a fiduciary capacity under ERISA, and it is not intended to be, and should not be
considered as, impartial investment advice.
Equity Method Time Weighted Returns. Gross time weighted returns are calculated using the Equity Method and shown after fund level expenses and before
management and incentive fees are deducted. Net time weighted returns are after management and incentive fees and exclude the GP commitment. Both gross and net
returns are levered and after partnership expenses, and gross of applicable taxes. Fund time weighted returns are calculated on a net asset weighted basis using
beginning of quarter values, adjusted for contributions including reinvested dividends and distributions. Contributions and distributions are weighted based on the date
of cash flows. Fund income returns are based on accrual recognition of earned income and incurred expenses (gross of applicable taxes) and appreciation returns are
based on unrealized and realized appreciation adjustments. 1 Year time-weighted returns are time weighted rates of return calculated by geometrically linking quarterly
returns. Income and appreciation returns may not equal total returns due to compounding effects of linking quarterly returns.
Forward-Looking Statements. Certain information contained in the Materials constitutes “forward-looking statements,” which can be identified by the use of forwardlooking terminology or the negatives thereof. These may include financial projections and estimates and their underlying assumptions, statements about plans,
objectives and expectations with respect to future operations, and statements regarding future performance. Such forward‐looking statements are inherently uncertain
and there are or may be important factors that could cause actual outcomes or results to differ materially from those indicated in such statements. Blackstone believes
these factors include but are not limited to those described under the section entitled “Risk Factors” in its Annual Report on Form 10‐K for the fiscal year ended
December 31, 2020, and any such updated factors included in its periodic filings with the Securities and Exchange Commission, which are accessible on the SEC’s website
at www.sec.gov. These factors should not be construed as exhaustive and should be read in conjunction with the other cautionary statements that are included in the
Materials and in the filings. Blackstone undertakes no obligation to publicly update or review any forward‐looking statement, whether as a result of new information,
future developments or otherwise.
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Highly Competitive Market for Investment Opportunities. The activity of identifying, completing and realizing attractive investments is highly competitive, and
involves a high degree of uncertainty. There can be no assurance that a Fund will be able to locate, consummate and exit investments that satisfy its objectives or
realize upon their values or that a Fund will be able to fully invest its committed capital. There is no guarantee that investment opportunities will be allocated to a Fund
and/or that the activities of Blackstone’s other funds will not adversely affect the interests of such Fund.
Index Comparison. The volatility and risk profile of the indices presented may be materially different from that of a Fund. In addition, the indices employ different
investment guidelines and criteria than a Fund and do not employ leverage; as a result, the holdings in a Fund and the liquidity of such holdings may differ significantly
from the securities that comprise the indices. The indices are not subject to fees or expenses and it may not be possible to invest in the indices. The performance of the
indices has not been selected to represent an appropriate benchmark to compare to a Fund’s performance, but rather is disclosed to allow for comparison of a Fund’s
performance to that of well-known and widely recognized indices. A summary of the investment guidelines for the indices presented are available upon request. In the
case of equity indices, performance of the indices reflects the reinvestment of dividends. HFRI Fund Weighted Composite index is obtained through Hedge Fund
Research, Inc. The HFRI Fund Weighted Composite is being used under license from Hedge Fund Research, Inc., which does not approve of or endorse the contents of this
report.
Leverage; Borrowings Under a Subscription Facility. A Fund may use leverage, and a Fund may utilize borrowings from Blackstone Inc. or under its subscription-based
credit facility in advance of or in lieu of receiving investors’ capital contributions. The use of leverage or borrowings magnifies investment, market and certain other
risks and may be significant. A Fund’s performance will be affected by the availability and terms of any leverage as such leverage will enhance returns from investments
to the extent such returns exceed the costs of borrowings by such Fund. The leveraged capital structure of such assets will increase their exposure to certain factors
such as rising interest rates, downturns in the economy, or deterioration in the financial condition of such assets or industry. In the event an investment cannot generate
adequate cash flow to meet its debt service, a Fund may suffer a partial or total loss of capital invested in the investment, which may adversely affect the returns of
such Fund. In the case of borrowings used in advance of or in lieu of receiving investors’ capital contributions, such use will result in higher or lower reported returns
than if investors’ capital had been contributed at the inception of an investment because calculations of returns to investors are based on the payment date of investors’
capital contributions. In addition, because a Fund will pay all expenses, including interest, associated with the use of leverage or borrowings, investors will indirectly
bear such costs.
No Assurance of Investment Return. Prospective investors should be aware that an investment in a Fund is speculative and involves a high degree of risk. There can be
no assurance that a Fund will achieve comparable results, implement its investment strategy, achieve its objectives or avoid substantial losses or that any expected
returns will be met. A Fund’s performance may be volatile. An investment should only be considered by sophisticated investors who can afford to lose all or a substantial
amount of their investment. A Fund’s fees and expenses may offset or exceed its profits.
No Operating History. Prospective investors should note that certain Blackstone funds may not yet have commenced operations and therefore have no operating history
upon which prospective investors may evaluate their performance. Past activities of investment vehicles managed or sponsored by Blackstone provide no assurance of
future success.
Opinions. Opinions expressed reflect the current opinions of Blackstone as of the date appearing in the Materials only and are based on Blackstone’s opinions of the
current market environment, which is subject to change. Certain information contained in the Materials discusses general market activity, industry or sector trends, or
other broad-based economic, market or political conditions and should not be construed as research or investment advice.
Third Party Information. Certain information contained in the Materials has been obtained from sources outside Blackstone, which in certain cases have not been updated
through the date hereof. While such information is believed to be reliable for purposes used herein, no representations are made as to the accuracy or completeness thereof
and none of Blackstone, its funds, nor any of their affiliates takes any responsibility for, and has not independently verified, any such information.
Trends. There can be no assurances that any of the trends described herein will continue or will not reverse. Past events and trends do not imply, predict or guarantee, and
are not necessarily indicative of, future events or results.
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